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Detailed Reviewer’sReport 

 
This study addresses an important and emerging area in entrepreneurial finance by examining the 

influence of behavioral biases on startup financing decisions and the moderating role of financial literacy. 

The research is well grounded in behavioral finance theory and effectively highlights how cognitive 

biases such as overconfidence, optimism bias, and loss aversion can shape entrepreneurs’ financial 

decision-making processes. The inclusion of risk tolerance as a mediating variable and financial literacy 

as a moderating variable enhances the conceptual depth of the study and provides a comprehensive 

framework for understanding financing behavior in startups. The use of a quantitative approach, cross-

sectional survey design, and Structural Equation Modeling (SmartPLS) is appropriate for testing the 

proposed relationships. The findings contribute significantly to both behavioral finance and 

entrepreneurial finance literature by demonstrating that financial literacy can mitigate irrational financing 

behaviors and promote more informed decision-making. However, the abstract would benefit from a 

clearer description of the sample size, demographic characteristics of respondents, and the practical 

implications of the findings for entrepreneurs, investors, and policymakers. Additionally, a brief 

discussion of the study’s limitations and future research directions would strengthen its academic value. 

Overall, the study offers meaningful theoretical and practical contributions toward understanding the 

psychological determinants of startup financing decisions. 
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